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CONPIDENTIAL REYKJAVIK 0053 

E.O. 1 1652: XGDS-I 

TAGS: EPIS PPOR IC UK NATO 

SUBJECT: ICELAND-UK PISHERIES DISPUTE: GOI PLANS TO SEVER 
DIPLOMATIC RELATIONS WITH UK THIS WEEK 

REF: REYKJAVIK 0046 (DTG 09I7I5Z JAN 76) 

1. PRIMEMIN HALLGRIMSSON ADVISED ME THIS APTERNOON THAT ARRANGEMENTS 
HAVE BEEN MADE TO SEVER DIPLOMATIC RELATIONS WITH BRITISH ON 
TUESDAY OR WEDNESDAY OP THIS WEEK SHOULD MARITIME COURT, WHICH 
MEETS HERE TOMORROW, BLAME UK POR RECENT RAMMING INCIDENT 
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REFUSED TO SEND REPRESENTATIVE, AND SINCE ICELANDERS ARE CONVINCED 
THAT UK DELIBERATELY TRYING TO PUT ICELAND'S COAST GUARD SHIPS 
OUT OP COMMISSION, IT APPEARS A POREGONE CONCLUSION THAT COURT WILL 
RULE AGAINST UK. PM SAID UK AMBASSADOR EAST WAS ADVISED OP THIS 
PROBABLE ACTION AND THAT UK HAS REQUESTED FRANCE TO LOOK OUT POR 
ITS INTERESTS IN ICELAND. GOI HAS REQUESTED NORWAY TO DO SAME POR 
ICELAND IN UK (IN OTHER WORDS, SAME NATIONS AS DURING LAST COD 
WAR WHEN IT APPEARED RELATIONS WOULD BE SEVERED). 

2. WHEN I POINTED OUT TO PRIMEMIN THAT THIS IS A PERFECT 
EXAMPLE OP ICELAND CUTTING OPE ITS NOSE TO SPITE ITS PACE, HE 
READILY ADMITTED IT BUT SAID HE CONSIDERED THIS THE LESSER OP TWO 
ALTERNATIVES HE WAS GIVEN BY THE CABINET ON JAN 8. THE OTHER 
ALTERNATIVE WAS TO WITHDRAW ICELAND'S DEL PROM NATO AND NOT TO 
PARTICIPATE IN NATO MEETINGS AS LONG AS UK FRIGATES REMAINED IN 
DISPUTED WATERS. 

3. WHEN I POINTED OUT THAT THIS ACTION SEEMED INCONSISTENT WITH 
TOMORROW'S NATO MEETING, PRIMMIN REPLIED THAT THERE WAS ALWAYS 
SOME HOPE THAT NATO SESSION MIGHT CONDEMN UK AND UK CONSEQUENTLY 
WOULD WITHDRAW ITS FRIGATES FROM HERE. THIS WOULD THEN CHANGE 
SITUATION SUFPICIENTLY TO WITHHOLD SEVERANCE ACTION. I TOLD HIM 
NATO COULD NOT POSSIBLY DO WHAT HE WAS HOPING POR AND HE WAS THUS 
GROSSLY MISLEADING HIMSELP. HE TOLD ME HE WAS NOT GIVEN ANY LEEWAY. 
HE EITHER RECALLED NATO DEL OR AGREED TO MAKE AUTOMATIC THE 
SEVERING OP RELATIONS WITH UK IP MARITIME COURT RULES POR ICELAND. 

HE ADMITTED HE WAS HOPING FOR A LOT FROM NATO. 

4. SEPTEL WILL REPORT WHAT PRIMMIN HOPES TO ACCOMPLISH FROM 
TOMORROW'S NATO SESSION. 

IRVING 
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